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e 2015 is heading for a new record: After overnights in hotels and bed-
and-breakfast hotels reached a new peak in 2014 at approx. 23.5 m, the
first six months of 2015 showed a further rise in overnights of almost 6 %
compared to 2014. If the trend continues in the second half of the year,
Berlin will be heading for a further record in overnights for 2015.

e Increase in bed occupancy year-on-year: Bed occupancy for the first
six months of 2015 was 2.2 percentage points higher than for the same
period in 2014.

¢ Germany continues to be an important source market: Although Ger-
man visitors continue to dominate overnights, the proportion of interna-
tional guests rose year-on-year by 1.4 percentage points to 44.1 %. Visi-
tors from the UK, the USA and ltaly generated the highest numbers of
overnights.

¢ Numerous new openings: Berlin is a popular destination not only for
travellers, but also for investors and hotel operators. The start of the year
saw the opening of hotels including the Titanic Deluxe — the second hotel
of the Titanic Group on Franzdsische Strasse. Grimm’s Hotel on Pots-
damer Platz, Amano Grand Central and an ibis hotel at the main railway
station followed in the summer. Only a few days ago, the Riu Plaza
opened on Martin-Luther-Strasse. This year a further 500-plus rooms are
also slated to be added to the hotel market.

e YTD June 2015: Rooms yield rises by 10 % year-on-year: The period
saw significant year-on-year increases in average net room rate and room

occupancy.
1st half-year 1st half-year
2014 2015
Hotels 538 537 >
Beds 109 k 111k
Arrivals in Hotels 47m 50m ?
@ length of stay [nights] 23 23 >
Overnights in Hotels 10.8 m 114 m r
Total overnights 13.2m 13.8m ?
Overnights foreign visitors
total 5.6m 6.1m r
Share of total overnights 42.7 % 441 % ?
Notes Information about total and international overnights refer s to all accommodation facilities, all further information refers only to hotels

and bed-and-breakfast hotels as of 31st of June
Source Statistical Office of Berlin-Brandenburg
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Growth trend continues

The rising trend in arrivals and
overnights in hotels and bed-and-
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months of 2015 around 11.4 m
overnight guests were recorded
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71 % and 8.7 % respectively.
The average length of stay has

breakfast hotels continued in in Berlin’s hotels and bed-and- been stable since 2013, at
2015, according to information breakfast hotels — an increase of 2.3 nights.
from the Berlin-Brandenburg 5.8 %. Since 2010, the number of
Statistics Office. The first six arrivals has increased by 31.6 %
months showed a year-on-year and the number of overnights by
rise in visitor arrivals of approx. 39.7 %. The average annual
5.7 %, with total arrivals of growth in arrivals and overnights
around 5 million. In the first six between 2010 and 2014 was
1st half-year 1st half-year
'000 2010 2011 2012 2013 2014 '000 2014 2015
25,000 - ;25 12,500 - 25
20,000 + + 2.0 10,000 + + 2.0
15,000 + + 1.5 7,500 + r15 =
o
10,000 + 1.0 5,000 -+ + 1.0 @
5,000 - r 0.5 2,500 r 05
0 0.0 0 0.0
7,689 8,495 9,296 9,722 10,122 4,721 4,989
16,871 18,413 20,360 22,281 23,572 10,797 11,425
@ length of stay —=— 2.2 22 22 23 23 @ length of stay —e— 2.3 2.3
Note Information refer s to hotels and bed-and-breakfast hotels
Source Statistical Office of Berlin-Brandenburg
UK and USA guest dominate
In the first six months of 2015, equivalent to a year-on-year rise international guests was longer
approx. 55.9 % of overnights of 8.5 % in overnights by interna- than that of German guests, at
were generated by German visi- tional guests. The main interna- 2.7 nights compared to
tors, so that Germany is still Ber- tional markets for Berlin are the 2.1 nights.
lin’s main source market. Howev- UK with approx. 677 thousand
er, the proportion of international overnights, the USA (477 thou-
guests rose by 1.4 percentage sand) and ltaly (469 thousand).
points year-on-year, to 44.1 % - The average length of stay of
700,000 -
600,000
500,000 -
i)
5 400,000 -
c
S 300,000
o
200,000 -
100,000 -
0
1st half 2014 59 o = @ ® e 5
¥4 ° 2 N a
£ k3] =
5 z )
Note Information refer s to hotels and bed-and-breakfast hotels
Source Statistical Office of Berlin-Brandenburg
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Further increase in hotel capacity

In previous years the number of
hotels and bed-and-breakfast
hotels has risen by approx. 6.6 %
to 533 hotels, while the number
of beds rose by approx. 20.6 % to
110 thousand beds in 2014. This
is equal to an average annual
growth of 1.6 % for hotels and

4.8 % for beds. Growth in capaci-
ty continued in the first six
months of the year; 537 hotels
and bed-and-breakfast hotels
with 111 thousand beds were
recorded for the period. The aver-
age number of beds per hotel is
also increasing. While this figure
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was at 182 in 2010, it had risen to
207 beds per hotel in the first six
months of 2015.

1st half-year

2010 2011 2012 2013 2014 2015
600 - - 120,000
@
2 480 - !/!’__!/!’!—_!' | oo
T
5
a 360 - L 72000 g
[2]
el [0
kA &
@ 240 L 48,000
0
)
0 0
500 508 517 532 533 537
Beds __w 91041 98624 101433 107,578 109,833 110,935
Beds per H. 182 194 196 202 206 207

Bed occupancy rate rises further

Between 2010 and 2014 the bed
occupancy rate rose by 8 per-
centage points to peak at 58.8 %.
Given the increased number of
overnights in the first half of this

Notes

Source Statistical Office of Berlin-Brandenburg

year, bed occupancy increased
year-on-year by 2.2 percentage
points to 56.9 % despite the rela-
tively low increase in bed num-
bers.

Information refer s to hotels and bed-and-breakfast hotels 2010-2014 as of 31/12 | 2015 as of 31/06

1st half-year 1st half-year

'000 2010 2011 2012 2013 2014 % 000 2014 2015 %
45,000 - - 100 22500 - - 100
% 36,000 - 80 18,000 - i 80
‘c
g 27,000 - t 60 13,500 - L 60
3 O e — .
©
= 18,000 -+ + 40 9,000 L 40
3
o 9,000 r 20 4,500 - 20
0 0 0 0
33230 35998 37,124 39266 40,089 19,735 20,079
16,871 18413 20360 22281 23572 10,797 11,425
Bed Occ. —®%— 50.8 51.1 54.8 56.7 58.8 Bed Occ. —s— 547 56.9
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Notes

Source

accumulated number of beds for the whole resp. half year

Statistical Office of Berlin-Brandenburg

Information refer s to hotels and bed-and-breakfast hotels;
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Numerous new openings up to 2018

We are currently aware of approx. 50 new hotel pro-
jects in Berlin, adding a probable total of approx. 11

thousand new rooms. Around 40 % of these are in

the budget sector.

Project

IBB Blue Hotel Berlin Airport
Titanic Business Berlin
Amano Home

B&B Hotel Berlin Messe

B&B Hotel Berlin Tiergarten

Holiday Inn Express Berlin Alex-
anderplatz

Hotel Amano Friedrichstrasse
Hotel ZOE (Amano)

Youth Hostel Berlin Ostkreuz
Mercure Hotel Wittenbergplatz Berlin
Meininger Berlin City East

Moxy Berlin East Station
Provocateur Hotel

Stadtbad Oderberger

Hotel project

Fraser Place Berlin

Hampton by Hilton

Meininger Hotel

Motel One

Motel One Berlin-Upper West
Moxy Berlin Schonefeld Airport
Hotel project

Barcelo

Hampton by Hilton

Hotel Amano Stralauer Allee

Hotel Indigo Berlin City - East Side

Lindner Hotel
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Location
Gross-Berliner-Damm 71
Chausseestrasse 29
Torstrasse

Kaiserdamm 117

Englische Strasse 1-4

Stralauer Strasse / Klosterstrasse
Friedrichstrasse 113

GroRe Préasidentenstrasse
Marktstrasse 9-12
Wittenbergplatz

Muihlenstrasse 43-44

Andreasstrasse 77-78
Brandenburgische Strasse
Oderberger Strasse 57
Oranienplatz

Petriplatz

Otto-Braun-Strasse / Mollstrasse
Turmstrasse 28

Grunerstrasse 11

Kantstrasse 163-165

Berliner Chaussee / Kienberger Allee
Holzmarktstrasse 25
Invalidenstrasse

Muhlenstrasse / Mercedesplatz
Stralauer Allee

Muhlenstrasse / Mercedesplatz

Voltairestrasse / Alexanderstrasse

Notes

Source

Category
(Stars)

3
34
3
12
12

2-3

n/a

n/a
4
2-3
3
3

34

Rooms
84
389
50
135
186

184
100
108
125
185
206

210

61

74

50

144

344

300

708

582

235

180

272

254

200

125

165
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The following chart shows a selection of hotel pro-
jects known to us:

Opening
2015
2015
2016
2016
2016

2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2017
2017
2017
2017
2017
2017
2017
2018
2018
2018
2018

2018

Category according to international standards; no claim to completeness

Research PKF hotelexperts
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Key figures for 1st half 2015

Slight increase in room rates

A sample of three to five-star ho-
tels surveyed by BDO LLP, UK
reached average net room rates of
approx. 90.60 EUR in the first half
of 2015 — a year-on-year increase
of 7.9 %. With the exception of
January, the average net room
rate rose throughout all months in
2015 compared to the previous
year; the highest increase of
30.6 % was seen in June, to
106.40 EUR. Reasons included
the Champions League finale be-
tween Juventus Turin and FC

Room occupancy stable to
rising

The average room occupancy rate
for the first half of 2015 was
73.7 %, showing a continuous rise
throughout the year and outper-
forming the prior year’'s result for
the period (YTD June) by 1.4 per-
centage points. Room occupancy
rates outperformed the previous
year’s result in all months with the
exception of May.

Increase in rooms yield

At 66.77 EUR, rooms yield was
10 % above the prior year’s level
and thus echoed the positive
trend. The highest rate of
90.55 EUR was seen in June -
35 % higher year-on-year. The

Rooms yield

100,00
80,00

60,00

Euro

40,00 +
20,00 +
0,00

2014

Change (%)
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AARR

Feb. March

120,00

100,00

80,00 -

Euro

60,00
40,00
20,00

0,00

Change (%)

77,21
77,77
-0,7%

92,51
92,35
0,2%

89,62
84,72
5,8%

Barcelona, the visit by Queen
Elizabeth Il. and the EAN Con-
gress.

Occupancy

Feb. March

100
80 +

60

Percent

40 4

20 +

58,2

2014 571

Change (%-pts.) 1.1

67,4
64,8
26

75,9
71,6
43

months of March and April also
showed significant increases at
around 12 % and 13 %
respectively. The only decline was
in May, at 2.2 %.

March April May

44,94
44,41
1,2%

62,35
59,85
4.2%

68,02
60,62
12,2%

61,74
54,68
12,9%

76,51
78,26
-2,2%

April

78,95
71,91
9,8%

April

78,2
76,0
22
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May June YTD June
91,96 106,40 90,60
91,51 81,45 83,97
0,5% 30,6% 7.9%
Source BDO LLP, UK
May June YTD June
83,2 85,1 73,7
85,5 82,2 723
-23 29 14
Source BDO LLP, UK
June YTD June

90,55
66,91
35,3%

66,77
60,73
9,9%

Source BDO LLP, UK
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Future prospects

Berlin’s hotel market has de-
veloped extremely positively
throughout the first half of
2015. The number of over-
nights in hotels and bed-and-
breakfast hotels once more
rose year-on-year by around
6 % to approx. 11 m, with
growth primarily driven by in-
ternational guests. Despite
further new hotel openings,
occupancy at a sample of ho-
tels surveyed by BDO LLP,
UK rose year-on-year in the
first half of 2015 by
1.4 percentage points, to
73.7 %. A very positive trend
was observed in average net
room rates, which climbed
around 8 % from their prior
year’'s level. In a comparison
of Germany’s top 6 cities, Ber-
lin still brings up the rear in
terms of net room rates, but
showed above-average
growth rates for the first six
months.

In addition to the recently
opened Riu hotel - the
brand’s first — in the west of
Berlin, the second half of 2015
saw the opening of further
hotels including the Titanic
Business Berlin at Chaussee-
strasse. In the coming two
years the number of hotel
beds will rise sharply, particu-
larly in the budget to mid-class
category. The focus here is on
openings, including two B&B
brand hotels totalling
321 beds, the Motel One Ber-
lin Upper West with
582 rooms, the Motel One at
Alexanderplatz  in  Gruner-
strasse, with 708 rooms, and
two Meininger hotels totalling
approx. 500 rooms. Also new
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brands such as moxy at Ost-
bahnhof, are entering the mar-
ket. Given positive market de-
velopment, we anticipate that
demand will (over-)compen-
sate for supply, particularly in
the lower and mid-class sec-
tor. However, this trend does
not favour any major increase
in net average room rates,
which are low compared to
other national and internation-
al cities.

Slightly slower growth in de-
mand is expected for the sec-
ond half of 2015 given that
several large-scale trade
shows are not due to take
place — including the ILA Ber-
lin Air Show, which last at-
tracted 227 thousand visitors,
and InnoTrans, which brought
in 139 thousand visitors last
year. The closure of the Inter-
national Congress Center in
April 2014, for which there are
no further development plans
at present, will also have an
impact. The loss of the ICC
will lead to relocation of sever-
al congresses, which is likely
to affect superior-category
hotels in particular. Overall,
however, the popularity of
Germany’s capital with tourists
remains high, so that in-
creased demand can continue
to be expected in the future.
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PKF hotelexperts GmbH

Maximilianstrasse 27
80539 Munich

Phone: +49 (0)89 290 32-200
Fax: +49 (0)89 290 32-222
E-Mail: info@pkfhotelexperts.com
Web: www.pkfhotelexperts.com

For any questions, comments and
recommendations, please refer to:
Caroline Schade

Phone: +49 (0)89 290 32-201
E-Mail: caroline.schade@m.pkf.de

Worldwide hotel

consulting — partner
for your success.

PKF city ticker is issued by PKF
hotelexperts several times per
year to give you a quick overview
of the hotel market in big Europe-
an cities. Next time we will have
a look at Munich and its hotel
market. To order your copy,
please write to:

info@pkfhotelexperts.com.

Disclaimer: This report and the figures, trends and
possible reasons for change stated therein are
based on careful market research. While PKF hotel-
experts endeavours to use the utmost care in as-
sembling this information, we undertake no guaran-
tee or liability for its completeness and up-to-
dateness.

As of September 2015



